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THOUGHT OF THE MONTH
WHAT IS THE REAL VALUE OF A
COLLEGE EDUCATION?

REMINDER

CLIENT MARKET
UPDATE CALL

SATURDAY, AUG. 21ST
FROM 9:00-9:30AM
PLEASE EMAIL CHRISTEN FOR THE
ZOOM INFORMATION AT
CKELLER@AMERICANPORTFOLIOS.COM

An investment in a college degree delivers
an inflation-adjusted annual return of more
than 15%, significantly higher than the
historical return on stocks (7%) and bonds,
gold and real estate (all below 3%). And not
only do college-educated people tend to
have higher earnings than people without
degrees, they are also more likely to have
health and retirement benefits with their
jobs, and they are far less likely to be
unemployed.
*https://www.forbes.com › Sep 3, 2019

It’s Time to Think About
Education
JEFF BUCKLEY, PARTNER

As Autumn approaches and the “Back to School” ads
start to fill up the airways and Sunday newspapers, it’s
time to think about investing for education.
There’s plenty of numbers and statistics to support the
statement that an investment in education is a good
place to spend your money. As with every investment,
however, there are many ways to put your money to
work – and some are better than others.
Most of us have at least heard of a 529 College Savings Plan, especially those of us with children,
grandchildren or even nieces and nephews that we hope will someday pursue some form of higher
education. Money put into a 529 Plan for their benefit may be invested in the financial markets and, if used
to pay for qualified higher education expenses (tuition, room and board, books, computers, etc.), can be
withdrawn tax free. This can result in a significant tax savings when you consider how much money invested
at a child’s birth can grow over the next number of years until they reach college age. In addition, many
states, including New York, provide for a state income tax deduction for amounts contributed to a 529 Plan
up to a specific dollar amount. What many parents and grandparents do not realize, however, is that even if
your child or grandchild is about to start college, and that first tuition bill is looming, you still have time to
benefit financially from opening a 529 account before paying that bill. While you may have run out of time to
capitalize upon the tax-free growth of funds contributed to a 529 account, you can still contribute the
amount of money you will be paying to the college for tuition to a 529 account first, and then pay the tuition
bill from the 529 account. This will allow you to claim any state income tax deductions to which you are
entitled for contributions to a 529 account.
Another way to save for higher education expenses is to fund a Roth IRA account for yourself, provided you
qualify. Contributions to a Roth IRA account grow tax deferred and are commonly earmarked as a source of
tax-free retirement income. Penalty-free withdrawals from a Roth IRA account are permissible, however,
prior to age 59 ½ provided the withdrawals are used to pay for qualifying higher education expenses for the
account owner, his or her child or grandchild and do not exceed the amount of the actual education expense.
Therefore, you can fund a Roth IRA account for your retirement, but if money for higher education is needed
and you limit your withdrawals from your Roth IRA account to just the amount you have contributed to that
account, the distributions you take are tax and penalty free. You can withdraw your earnings as well and
avoid early withdrawal penalties if the funds are used for qualified education expenses, but you will have to
pay income tax on the earnings amount withdrawn.
If you have questions about saving for education, please contact our office at 716-276-8480. We would be
happy to review your options with you.
*Potential investors of 529 plans may get more favorable tax benefits from 529 plans sponsored by their own state. Consult your tax professional for how 529
tax treatments and account fees would apply to your particular situation. To determine which college saving option is right for you, please consult your tax
and accounting advisors. Neither APFS nor its affiliates or financial professionals provide tax, legal or accounting advice. Please carefully consider investment
objectives, risks, charges, and expenses before investing. For this and other information about municipal fund securities, please obtain an offering statement
and read it carefully before you invest. Investments in 529 college savings plans are neither FDIC insured nor guaranteed and may lose value.

Take Action & Make a Plan

Gain control of your present, plan for your future & prepare for the unexpected.

Did You Know?
Life has many seasons, and our website has
resources for each of them. Have additional
questions? Reach out to us today!

LIKE US ON
SOCIAL MEDIA!
*We do not approve or endorse any third-party comments on this site
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