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THOUGHT OF THE MONTH

REMINDER

CLIENT MARKET
UPDATE CALL
SATURDAY, MARCH. 20TH
FROM 9:00-9:30AM
PLEASE EMAIL CHRISTEN FOR THE
ZOOM INFORMATION AT
CKELLER@AMERICANPORTFOLIOS.COM

Is It Worth the Money to Hire a Financial
Advisor?
Vanguard, one of the world’s largest
investment companies, has been
examining this question for 15 years.
Based on research, analysis, and testing,
Vanguard* has concluded that, yes, there
is a quantifiable increase in return from
working with a financial advisor.
Vanguard calls this advantage the
Advisor’s Alpha. When certain best
practices are followed, the result can be
an Alpha in the 3 percent per year range
(Vanguard. "Quantifying Vanguard
Advisor's Alpha," Page 1. Accessed April
17, 2020).A separate study by Russell
Investments, a large money management
firm, came to a similar conclusion. Russell
estimates a good financial advisor can
increase investor returns by 3.75 percent.
*https://www.thebalance.com/should-you-hire-afinancial-advisor-4120717

Interest Rates &
Inflation Look to be
On the Rise . . .
JEFF BUCKLEY, PARTNER

There is an old axiom that’s often used to explain
inflation in seven simple words:
“Every year, everything you buy costs more.”
Inflation means that prices for things are rising, and so the same amount of money buys less and less of
those things every year. Over time, inflation eats away at the value, or buying power, of your money. This
situation is particularly bad for people holding cash, or for those with significant amounts of money in
checking or savings accounts, which provide little if any return.
The simple truth is if your money isn’t moving forward, it’s falling back.
The solution is investing for inflation — choosing investments that will give you a return greater than the
current rate of inflation — or that will, at least, keep up with it. Several investments in particular lend
themselves to inflation-oriented investing.
Stocks
Rising prices can mean more profit for companies, which in turn boosts share prices. Over the long term,
the stock market has historically provided returns that beat inflation. Growth oriented stocks, because of
their ability to outperform the overall market, can offer the most solid hedges against inflation. Consumer
goods companies and others in more defensive sectors also do well.
Tips
Most bonds are not good choices to hedge against inflation because these investments pay a fixed rate of
interest over time. US Treasury Inflation-Protected Securities (TIPS), however, have interest rates that are
indexed to inflation. Their interest payments go up with the annual inflation rate. TIPS are backed by the
US government and are thus safe and a good choice for conservative investors.In managing your portfolio,
we utilize both of these investments to keep your money moving forward, even through rising inflation.
Inflation isn't all bad. Economists like to see a low, steady rise in prices, because it means a healthy
economy: Companies are producing, consumers are buying, business and employment and wages are all up.
Currently, the US Federal Reserve targets an average annual inflation rate of 2%. Expect overall prices to
rise 2.2% in 2021 as the pandemic recedes. This rate remains in the mild inflation range. Inflation ended
2020 at 1.4%, far below 2019’s 2.3%, but as the pandemic ends, some prices that had been depressed will
start to reassert themselves, such as apartment rents, air fares and hotel rates. Core inflation, which
excludes the costs of food and energy, will also run at about 2.2% in 2021, up from 1.6% at the end of
2020. The Federal Reserve will recognize that this pickup in inflation is the result of temporary factors, and
will not be tempted to raise short-term interest rates in order to tamp it down.

Take Action & Make a Plan

Gain control of your present, plan for the future & prepare for the unexpected.

Take Us With You!
Set up the
Kautz/Buckley App
on your Phone
Today!
Here are easy resources to help set up the mobile bookmark on your smartphone:

iPhone
Android

Did You Know?

You can request appointments with our staff and access your
client portal from our website's homepage

A Reminder to Our Clients and Office Guests:
To help keep our staff and you safe during the current pandemic, we ask that you call our
office before stopping by or dropping anything off. We are continuing to host as many
client meetings via zoom as possible, to limit face-to-face exposure, as well as use the
client portal to deliver secure information. We understand you still may need to drop items
off to the office, and our staff is happy to meet you in the lobby.

For any questions please call 716-276-8480
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